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Preface

As the country entered the new millennium, the Ministry of Agriculture, Government of India
planned for a comprehensive socio-economic study of the Indian farmers. The areas of interest have
been their educational level, level of living, farming practices, possession of productive assets,
awareness as well as access to modern technology in the field of agriculture, resource availability,
indebtedness and a host of other relevant issues. To meet these data requirements, the National
Sample Survey Office (NSSO) conducted the ‘Situation Assessment Survey of Farmers’ during
January - December 2003 in the rural areas as part of its 59" round, where ‘farmer’ was defined as a
person who possesses and operates some land and is engaged in agricultural activities. In this survey
farmers were captured through households having at least one family member as ‘farmer’.

2 The NSSO repeated ‘Situation Assessment Survey of Agricultural Households’ in its 70" -
round during January — December 2013. Apart from the Central sample canvassed by NSSO, most of
the State Governments also participated in this survey by canvassing a matching State sample.
Recognizing the fact that significant agricultural activity can be carried out without possessing any
land, possession of land as an eligibility criterion of a farmer was dispensed with, replacing it with the
concept of ‘agricultural production unit’ which produces crops, rear livestock or receives some value
of produce from other specified agricultural activities. This survey also aimed at capturing the
condition of agricultural households in the rural areas of the country in the context of policies and
programmes of Government of India.

3. Based on the Central sample data of the Situation Assessment Survey of Agricultural
Households, a document titled ‘The Key Indicators of Situation of Agricultural Households in India’
giving important indicators of situation of Indian Agricultural households, and the unit level data were
released in December 2014. Apart from this, three detailed reports were planned to be released on
various aspects of agricultural households. Out of these, the first two reports titled ‘Some
Characteristics of Agricultural Households in India’ and ‘Some Aspects of Farming in India’ have
already been released. The present report ‘Income, Expenditure, Productive Assets and Indebtedness
of Agricultural Households in India’ is the last in this series. The report contains three Chapters and
three Appendices. The main findings, relating to the estimates are presented in Chapter Three.

4. This report provides National and State/UT level broad features pertaining to income from
and expenditure for various economic activities performed by the agricultural households, including
farm and non-farm business and wage/salaried employment and the expenditure incurred on
productive assets during the agricultural year July 2012 - June 2013. The report also discusses about
status of indebtedness of agricultural households at the time of the survey.

5s Survey Design and Research Division (SDRD) undertook the development of survey
instruments and the preparation of this document. Field work of the survey was carried out by the
Field Operations Division (FOD) and the data processing and tabulation work was done by the Data
Processing Division (DPD). The Coordination and Publication Division (CPD) coordinated various
activities pertaining to the survey.

6. I am highly thankful to the Chairman and Members of the Working Group for NSS 70" round
and National Statistical Commission (NSC) for providing their valuable guidance at various stages of
the survey. I would also like to appreciate efforts made by the officers of the different Divisions of
NSSO involved in preparation of this report.

7 I hope this report will be useful to planners, policy makers, academicians and researchers.
Suggestions for improvement in content, layout and other aspects of this\report wi Il be highly

appreciated.
(Samiran Mﬁ{

New Delhi Director General & Chief Executive Officer
April 2016 National Sample Survey Office
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HIGHLIGHTS

This report is based on the Situation Assessment Survey (SAS) of Agricultural
Households conducted in the 70™ round of NSS during January 2013 to December 2013.
The survey, conducted in the rural areas of the country with its two visits, was spread
over 4529 villages covering 35200 households. Some of the key estimates related to the
income, expenditure, productive assets and indebtedness of the agricultural households
with respect to the agricultural year July 2012 — June 2013 as obtained from this Survey
are presented here:

e The average monthly income per agricultural households during the agricultural
year July 2012- June 2013 was estimated as 36426
[Statement 3. 3]

e Net receipt from farm business (cultivation and farming of animals) accounted for
about 60 percent of the average monthly income per agricultural household during
the agricultural year July 2012- June 2013. Nearly 32 percent of the income was
contributed by wage/ salary employment

[Para.3.4.4]

e The average monthly consumption expenditure per agricultural household during
the agricultural year July 2012- June 2013 was 36223.

[Statement 3.3]

e Average monthly expenditure on productive assets used for farm and non-farm
business per agricultural household during the agricultural year July 2012- June
2013 was %1087

[Statement 3.7]

e Out of the average monthly expenditure on productive assets, nearly 33 percent
was spent on agricultural machinery and implements, 18 percent was on livestock
and poultry and another 42 percent was on ‘other assets in farm businesses’.
Expenditure on productive assets used in non-farm business accounted for about 7
percent of the total monthly expenditure.

[Statement 3.6]

e Average monthly expenditure on crop production by cultivating agricultural
household during the agricultural year July 2012- June 2013 was estimated as
32192

[Statement 3.10]

NSS Report No. 576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural
Households in India, 2012-13




Highlights

e Of the total average monthly expenditure on crop production per cultivating
agricultural household during July 2012- June 2013, an estimated 24 percent was
incurred on fertilizers and manure. Human labour accounted for 21 percent of the
monthly expenditure and another nearly 11 percent was spent on seeds.

[Para 3.7.4]

e During the agricultural year July 2012- June 2013, the average monthly receipts
from crop production for the cultivating agricultural households was estimated as
35542

[Statement 3. 10]

e The average monthly expenditure for farming of animals per agricultural
household engaged in farming of animals was estimated as 1388 for the
agricultural year July 2012- June 2013, of which 77 percent was spent on animal
feed

[Statement 3. 12]

e The average monthly receipts from farming of animals per agricultural household
engaged in farming of animals during July 2012- June 2013 was estimated as
%2604, out of which nearly 69 percent was from sale of milk.

[Statement 3. 13]

e Among the agricultural households engaged in non-farm business during July
2012- June 2013, the average monthly net receipt per agricultural household from
non-farm business was 35290

[Statement 3. 16]

e About 52 percent of the estimated 90.2 million agricultural households in rural
India reported outstanding loans’ at the time of the survey.

[Statement 3. 18]

e About 60 percent of the outstanding loans were taken from institutional sources
(bank, cooperative society and Government) and another 26 percent of the loans
were from agricultural/ professional money lender.

[Statement 3. 20]

! loans included all kind of outstanding loans irrespective of the purpose for which it was taken

NSS Report No. 576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households
in India, 2012-13
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CHAPTER ONE

INTRODUCTION

1.1 Background

1.1.1 The National Sample Survey Office (NSSO), Ministry of Statistics and Programme
Implementation (MOSPI), Government of India, since its inception in 1950 has been
conducting nationwide integrated large scale sample surveys, employing scientific sampling
methods, to generate data and statistical indicators on diverse socio-economic aspects. In its
70™ round of survey, conducted during the period 1% January 2013 to 31%' December 2013,
NSSO carried out a Situation Assessment Survey of Agricultural Households. Prior to this,
Situation Assessment Survey (SAS) of farmers was conducted in NSS 59™ round (January,
2003- December, 2003).

1.2 Objective of the Survey

1.2.1 At the beginning of this millennium, the Ministry of Agriculture, Government of India
had planned for a comprehensive assessment of the situation of farmers in the country. The
areas of interest were their level of living as measured by household consumer expenditure,
income and productive assets, their indebtedness, farming practices and preferences, resource
availability, their awareness of technological developments and access to modern technology
in the field of agriculture. To meet these requirements, the Situation Assessment Survey
(SAS) of farmers was conducted by the NSSO during January to December, 2003, as a part of
its 59" round.

1.2.2 The Situation Assessment Survey of Agricultural Households in NSS 70" Round
(January, 2013- December, 2013) was conducted as a repeat survey of Situation Assessment
Survey of farmers conducted in 59™ round. The survey also aimed at capturing the condition
of agricultural households in the country in the context of policies and programmes of
Government of India.

1.2.3 The survey schedule was designed for collection of information on various aspects
relating to farming and other socio-economic characteristics of agricultural households.
Along with information on household consumer expenditure, income and productive assets,
their indebtedness, farming practices and preferences, resource availability, their awareness
of technological developments and access to modern technology in the field of agriculture,
information on crop loss, crop insurance and awareness about Minimum Support Price (MSP)
was also collected during 70™ round. The information was collected in two visits from the
same set of sample households with a view to collect relevant information separately for the
two major agricultural seasons in a year. The first visit was made during January to July,
2013 and the second during August to December, 2013. The survey, like in 59" round, was
conducted in rural areas only.

1.3 Comparability of results with previous round of SAS

1.3.1 “Situation Assessment Survey of Farmers’ conducted in NSS 59" Round defined
‘farmer’ as a person who operated some land (owned or taken on lease or otherwise

NSS Report No.576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households in
India, 2012-13



Chapter 1

possessed) and was engaged in agricultural activities in broad sense of the term e.g.,
cultivation of field crops, horticultural crops, plantation, animal husbandry, poultry, fishery,
piggery, bee-keeping, vermiculture, sericulture, etc., on that land during last 365 days
preceding the date of survey. If any member of a household was a farmer, the household was
treated as a farmer household for the purpose of the survey. The definition followed in NSS
59" Round had kept all agricultural activities (whether nominal or substantial) of
households which did not possess and operate any land outside the scope of the survey.

1.3.2 A critical analysis of the concepts and definitions followed in the Situation
Assessment Survey of NSS 59™ Round with respect to the changed scenario of agriculture in
the country revealed the necessity of dropping the criterion of land possession for considering
a household to be covered in the survey. Recognizing the fact that significant agricultural
activity can be conducted without possessing any land, the definition of ‘farmer’ and
‘farmer households’ followed in NSS 59" Round was critically reviewed and the land
possession as an eligibility criterion was dispensed with, replacing it with the concept of
‘agricultural production unit’ as one which produces field crops, horticultural crops, livestock
and the products of any of the other specified agricultural activities.

1.3.3 With a view to keep the large number of households with insignificant agricultural
activities out of survey coverage, it was decided to have a minimum value of agricultural
produce for a household to qualify as an ‘agricultural production unit’. Based upon analysis
of data of ‘Household Consumer Expenditure’ survey of NSS 66™ Round (July, 2009 — June,
2010) considering average Monthly Household Consumer Expenditure (MHCE) for home
grown consumption of some specific items, a cut off of X 3000 for value of annual
agricultural produce was adopted, and the survey was renamed as ‘Situation Assessment
Survey of Agricultural Households’.

1.34 An agricultural household for 70" Round survey was defined as a household
receiving some value of produce more than 3000 from agricultural activities (e.g.,
cultivation of field crops, horticultural crops, fodder crops, plantation, animal husbandry,
poultry, fishery, piggery, bee-keeping, vermiculture, sericulture etc.) and having at least one
member self-employed in agriculture either in the principal status or in subsidiary status
during last 365 days. However, as in NSS 59" round, households which were entirely
agricultural labour households and households receiving income entirely from coastal fishing,
activity of rural artisans and agricultural services were not considered as agricultural
households and they were kept outside the scope of the survey.

1.3.5 For recording the agricultural expenditure, SAS 2013 (70" Round) followed the
actual expenditure (out of the pocket expenditure) in order to simplify the data collection.
Accordingly, imputed figures in respect of utilisation of input out of home stock or out of free
collection as well as received in exchange or borrowed were not considered unlike in SAS
2003 (NSS 59™ round). Instead, any such utilisation of input was recorded with zero
expenditure. Though with such method of accounting it would not be possible to derive true
income of the household from agricultural activities, it would be sufficient to provide income
from ‘paid expenditure’ approach.

NSS Report No.576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households in
India, 2012-13
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1.3.6 The major differences in SAS of farmers (farmer households) conducted in 59"
Round and SAS of agricultural households conducted in 70" Round are summarised as
under:

a) Possession of land was an essential condition for defining a person as farmer (farmer
household) in 59" round, but an agricultural household as defined in NSS 70" round
may or may not possess land.

b) In 59 round, farmers having insignificant farming activities, like kitchen garden, etc.,
were excluded from the survey coverage. In order to eliminate households pursuing
agricultural activities of insignificant nature in 70" round, households with at least
one member self-employed in agriculture either in principal status or subsidiary status
and having total value of produce during last 365 days more than ¥ 3000 were only
considered for inclusion in the survey coverage.

c¢) In 59" Round data was collected for ‘kharif’ and ‘rabi’ seasons from each sample
household, whereas in 70" Round data was collected for two halves of the agriculture
year 2012-13 as July to December, 2012 and January to June, 2013 from each sample
household.

d) In 70™ Round actual expenditure (out of pocket expenditure) incurred by the
agricultural households for running farm and non-farm business was collected.

1.3.7 In the recent past the State of Telangana has been carved out of erstwhile Andhra
Pradesh. Separate estimates have been presented for the two new States. Thus, figures of
Andhra Pradesh presented in this report are not comparable with the corresponding figures of
59" Round.

1.3.8 Due to the change in coverage and difference in some important concepts and
definitions followed in the two rounds, the estimates of SAS 2013 (NSS 70""Round) are
not strictly comparable with those of SAS 2003 (NSS 59" Round). While making any
comparison of estimates of these two rounds, sufficient care should be taken to account
for these differences.

1.4 Reports of 70" Round Situation Assessment Survey (SAS) of Agricultural
Households

1.4.1 The estimates of NSS rounds are released in reports based on comprehensive
tabulation of subject parameters and indicators in various cross classifications generated from
the sample data. For the use in decision support, policy inferences and analysis, the key
findings of Situation Assessment Survey of Agricultural Households of NSS 70"round was
brought out within a year of completion of field work in a document titled ‘Key Indicators of
Situation of Agricultural Households in India’. The detailed findings of the survey are
planned for release in three other Reports of which the first two reports titled “Some
characteristics of agricultural households in India” and “Some aspects of farming in India”
have already been released. The present report, “Income, expenditure, productive assets and
indebtedness of agricultural households in India” is the third and last report to be published
with the results of the Situation Assessment (SAS) Survey of Agricultural Households of NSS
70" round.

NSS Report No.576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households in
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1.5  Contents of this Report

1.5.1 This report is based on the information collected on income generated and
expenditure incurred by the agricultural households by performing various economic
activities and their purchase and sale of productive assets during the agricultural year July
2012- June 2013. The report also discusses about the indebtedness status of the agricultural
households at the time of the survey. Even though information on income and expenditure
were collected separately for the two halves of the agricultural year, the report discusses the
estimates generated for the combined period (i.e. entire agricultural year July 2012- June
2013). However, estimates separately for the two halves of the agricultural year are given in
the detailed tables (appendix A).

1.5.2 The report contains three Chapters and three Appendices. Chapter Two gives the
concepts and definitions followed in the Survey. Summary of findings of the Survey related
to important estimates regarding income, expenditure, productive assets and indebtedness of
the agricultural households for the agricultural year July 2012- June 2013 are discussed in
Chapter 3. The detailed tables are presented in Appendix A. Appendix B provides the details
of the sample design and estimation procedure followed in the survey. A copy of each of the
schedules of enquiry —“Schedule -33” used in visit-1 and visit -2 is given in appendix — C.

1.6 Features of the Survey: Schedule of Enquiry

1.6.1 The schedule of enquiry on ‘Situation Assessment Survey of Agricultural
Households’ (Schedule 33) was designed to collect information on the economic conditions
of agricultural households as measured by household consumer expenditure, income from
productive assets and indebtedness, their farming practices and preferences, resource
availability, their awareness of technological developments and access to modern technology
in the field of agriculture. Along with the household and demographic characteristics of the
agricultural households, detailed information on the farming and non-farming activities
performed by the agricultural households have been collected in separate blocks with respect
to the two halves of the agricultural year July 2012- June 2013.

1.7 Features of the Survey: Scope and Coverage

1.7.1 Geographical coverage

The Situation Assessment Survey (SAS) covered the rural areas of the country.
1.7.2 Population coverage: The following rules were adhered to:

1. Floating population, i.e., persons without any normal residence, was excluded. But
persons residing in open space, roadside shelter, under a bridge, etc., more or less
regularly in the same place were covered.

2. Foreign nationals were excluded, as well as their domestic servants, if by definition
the latter belonged to the foreign national’'s household (see Appendix B for definition
of household).
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3. Persons residing in barracks of military and paramilitary forces (like police, BSF etc.)
were kept outside the survey coverage. However, the civilian population residing in
their neighbourhood, including the family quarters of service personnel, was covered.

4. Orphanages, rescue homes, ashrams and vagrant houses were outside the survey
coverage. However, the persons staying in old age homes, the students staying in
ashram/hostels and the residential staff (other than monks/nuns) of these ashrams
were covered. Although orphans living in orphanages were excluded, the persons
looking after them and staying there were covered. Convicted prisoners undergoing
sentence were outside the coverage of the survey.

1.7.3 Period of the Survey: The survey was conducted during the calendar year 2013
(1% January 2013 to 31" December 2013). The same household was visited twice during the
survey period. The period of first visit (visit 1) was January to July 2013 and that of second
visit (visit 2) was August to December 2013.

1.8 Sample Size

1.8.1 The number of sample villages surveyed by NSSO in 70" round was 4529. This is
known as Central Sample. In addition to this, a “State Sample” was also surveyed by the
State/UT Governments who participated in this survey. The results presented in this
document are, however, based on central sample alone. For this particular survey, 8
households were selected in each sample village, for canvassing Sch.33 both in visit 1 and
visit 2. A few households of visit 1 became “casualty” while surveying in visit 2. On all-India
basis, a total of 35200 households were surveyed in visit-1 and 34907 of them could be
surveyed in visit 2. State-wise number of villages surveyed and the number of households in
which Schedule 33 was canvassed separately for visit 1 and visit 2 are given in Statement 1.1.

NSS Report No.576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households in
India, 2012-13



Chapter 1

Statement 1.1: Number of villages surveyed and number of households surveyed for Schedule 33:
NSS 70" round, Central sample

State/UT number of villages r?u.mber of households surve?y_ed
surveyed visit-1 visit-2
1) ) (©) 4)
Andhra Pradesh 149 1164 1151
Arunachal Pradesh 47 314 312
Assam 214 1682 1681
Bihar 266 2084 2077
Chhattisgarh 85 632 630
Delhi 10 49 46
Goa 14 91 90
Gujarat 166 1317 1303
Haryana 78 591 587
Himachal Pradesh 88 626 622
Jammu & Kashmir 92 712 711
Jharkhand 102 772 770
Karnataka 170 1329 1322
Kerala 159 1236 1217
Madhya Pradesh 250 1941 1925
Maharashtra 330 2594 2574
Manipur 96 749 748
Meghalaya 68 522 522
Mizoram 47 345 344
Nagaland 44 352 352
Odisha 214 1684 1677
Punjab 94 727 725
Rajasthan 214 1674 1635
Sikkim 40 312 312
Tamil Nadu 246 1947 1933
Telangana 97 764 752
Tripura 104 831 829
Uttarakhand 39 299 295
Uttar Pradesh 618 4866 4787
West Bengal 326 2563 2556
A & N. Island 20 142 136
Chandigarh 8 46 46
Dadra & Nagar Haveli 8 64 64
Daman & Diu 8 51 49
Lakshadweep 10 64 63
Puducherry 8 64 64
all India 4529 35200 34907

- NSS Report No.576: Income, Expenditure, Productive Assets and Indebtedness of Agricultural Households in
India, 2012-13



Chapter2

Concepts and Definitions






CHAPTER TWO

CONCEPTS AND DEFINITIONS

2.1 Conceptual Framework

2.1.1 Reference Period: Information is collected primarily for the agricultural year
2012-13 in two visits, viz., visit-1 and visit-2. For crops, information on expenses and receipts
from cultivation are collected for the period July to December 2012 in visit-1 and for January
to June 2013 in visit-2. However it is ensured that all the crops, whether principal or not,
harvested during agricultural year 2012-13 would be covered in either visit-1 or visit-2. The
same reference period is used for collecting information on productive assets.

2.1.1.1 For other items of information, different reference periods are used, viz., ‘as on the
date of survey’ for land possession and outstanding loans, ‘last 30 days’ for farming of
animals, non-farm business and consumer expenditure and ‘last 365 days’ for principal
source of income. For information on productive assets and expenses and receipts from
cultivation, the reference period is July to December 2012 in visit-1 and January to June 2013
in visit-2.

2.1.1.2 The estimates of number of households presented in this report are based on data
with a moving reference point, from 01.01.2013 to 31.07.2013, which spans over a period of
seven months. These estimates, therefore, may be taken to represent the number of
households existing as on 15.04.2013, the midpoint of the seven month period.

2.1.1.3: Combined Aggregates Based on Vist-1 and Visit-2 Data: Information related to
expenses for and income/receipts from various activities performed by the agricultural
households are collected for different reference period. For wage/ salaried employment,
cultivation, purchase and productive assets the reference period is six months whereas, for
farming of animals and household consumption expenditure the reference period is 30 days.
For working out the combined aggregates only the common households of visit-1 and visit-2
are considered. In respect of figures collected for the reference period six months the
combined aggregate is calculated as a simple average of visit-1 and visit-2 figures. Wherever
information is collected for the reference period of last 30 days combined aggregate is
calculated as a weighted mean of estimates for common households of visit-1 and visit-2
where the weights are 7 and 5 respectively as the survey period of visit-1 and visit-2 were 7
and 5 months, respectively.

2.1.2 Household: A group of person normally living together and taking food from a
common kitchen constitutes a household. By "normally" it is meant that temporary visitors are
excluded while temporary stay always is included. Thus, a son or a daughter residing in a
hostel for studies is excluded from the household of his/her parents, but a resident employee or
resident domestic servant or paying guest (but not just a tenant in the house) is included in the
employer’s/host's household. "Living together" is usually given more importance than "sharing
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food from a common kitchen" in drawing the boundaries of a household in case the two criteria
are in conflict. For example, a person taking food with his family but sleeping elsewhere (say,
in a shop or a different house) due to space shortage or otherwise, the household formed by
such a person's family members is taken to include the person also. Each inmate of a mess,
boarding and lodging house, hostel, etc. is considered as a single member household except that
a family living in such an establishment is considered as one household only.

2.1.3 Household size: The size of a household is defined as the total number of persons
normally residing together (i.e., under the same roof) and taking food from the same kitchen
(including temporary stay away and excluding temporary visitors).

2.1.4 Agricultural Household: For the purpose of Situation Assessment Survey (SAS) of
NSS 70" round, an agricultural household is defined as a household receiving some value of
produce from agriculture activities (e.g., cultivation of field crops, horticultural crops, fodder
crops, plantation, animal husbandry, poultry, fishery, piggery, bee-keeping, vermiculture,
sericulture, etc.,) during last 365 days. However, household which are entirely agricultural
labour household are excluded from the coverage. In contrast to the definition of farmer used
in 59" Round of NSS survey, the necessary condition of ‘land possession’ had been
dispensed with in this round. In this connection, it is also important to note that apart from
agricultural labourers, households receiving income entirely from coastal fishing, activity of
rural artisans and agricultural services are not considered as agricultural household and they
are kept out of the scope of the survey. Further, to eliminate households pursuing agricultural
activities of insignificant nature, households with at least one member self-employed in
agriculture either in the principal status or in subsidiary status and having total value of
produce more than X3000/- during the last 365 days are only considered for being selected for
this survey.

2.1.5 Size Class of Land Possessed

Different estimates obtained from the survey have been presented for seven size classes of
land possessed, namely, <0.01 ha., 0.01-0.40 ha., 0.41-1.00 ha., 1.01 — 2.00 ha., 2.01-4.00
ha., 4.01- 10.00 ha. 10.00 + ha.

2.2 Other Concepts and Definitions
2.2.1 Agricultural Production: Agricultural production included:

a) Growing of field crops (including fodder crops), fruits, grapes, nuts, seeds, seedlings in the
nurseries, bulbs, vegetables and flowers both in open and under glass, etc.

b) Production of plantation crops like tea, coffee, cocoa, rubber etc.
¢) Forest production in parcels of land which form part of enumeration holding and

d) Production of livestock and livestock products, poultry and poultry products, fish, honey,
rabbits, furbearing animals and silk-worm cocoons. However, rearing pet animals are not
considered as agricultural production.
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2.2.2 Cultivation: All activities relating to production of crops and related ancillary
activities are considered as cultivation. Growing of trees, plants or crops as plantation or
orchards (such as rubber, cashew, coconut, pepper, coffee, tea etc.) are not considered as
cultivation activities for the purpose of this survey. In general, the activities covered under
NIC-2008 classes 0111, 0112, 0113, 0114, 0116, 0119 ( growing of non-perennial crops other
than tobacco) and among class 0128 sub classes 01281, 01282, etc., are considered as
cultivation. Only activities of the household in self employment capacity in cultivation are
considered for the purpose of the survey

2.2.3 Livestock: Livestock are those animals which are used for food, fibre, labour, etc.
Animals kept as pets, snakes, reptiles, frogs, fishes are excluded from the coverage of
livestock. Only activities of the household in self employment capacity in livestock activities
are considered for the purpose of the survey

2.2.4 Other Agricultural Activities: Other agricultural activities include all the activities
in the agricultural sector, except cultivation and livestock farming activities, like growing of
plantation, orchard, forestry, logging, fishery, etc. Only activities of the household in self
employment capacity in other agricultural activities are considered for the purpose of the
survey

2.2.5 Transactions in Livestock: An agricultural household might have purchased and
sold livestock for various purposes. It is necessary to understand characteristics of such
transaction and distinguish them for reporting in various blocks of this schedule. Purpose of
such transactions is classified into three broad groups namely, for the purpose of business, for
the purpose of acquiring productive asset and for the purpose of trading.

2.2.6  Pre-harvest Sale (): Farmers sometimes sold entire produce of a plot of land before
harvesting. Land area used and value of such pre-harvest sales are collected for the survey.
For pre-harvest sale, generally volume of production is not known. Therefore, care is taken
not to include quantity of production for pre-harvest sale, even if it is available while
reporting quantity. While reporting land corresponding to the quantity of production, area
relating to pre-harvest sale is excluded. Irrigated and un-irrigated land area corresponding to
pre-harvest sale are separately reported along with value of pre-harvest sale in designated
fields in block 5a of the Schedule.

2.2.7 Value of Products (R): Value of produces for each major crop is calculated
multiplying quantity with rate. For crops clubbed together as ‘others’, value is based on
actual sale or assessment of the informant.

2.2.8 Value of By-products (): Value of by-products for 4 major crops and ‘others’, if
any, are reported based on actual sale or assessment of the informant.

2.2.10 Seeds: Expenditure incurred on seeds for 4 major crops as reported in Block 5a are
recorded in the same order. When there are more than 4 crops, crops other than 4 major crops
are clubbed together and reported. The term ‘seeds’ also included seedling (baby plant).
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2.2.11 Fertilizer: Fertilizers are mostly inorganic material of natural or synthetic origin
(other than liming materials) that is added to a soil to supply one or more plant nutrients
essential to the growth of plants. Generally these are industrially manufactured chemicals
containing plant nutrients.

2.2.12 Manure: Manure is organic matter used as organic fertilizer in agriculture. Manures
contributed to the fertility of the soil by adding organic matter and nutrients. There are three
main classes of manures used in soil management:

a) ‘animal manure’ made from cattle dung, excreta of other animals.

b) ‘compost’ made from decomposed remnants of organic materials — usually of plant
origin, but often including some animal dung or bedding.

C) ‘plant manure’ which are crops grown for the express purpose of ploughing them in,
thus increasing fertility through the incorporation of nutrients and organic matter into the soil.

2.2.13 Plant Protection Chemicals: Plant protection chemicals included all pesticides,
herbicides, insecticides, fungicides, as well as biotechnology products which helped control
the thousands of weed species, harmful insects and numerous plant diseases that could afflict
crops.

2.2.14 Cost of ‘Animal Seeds’: Expenditure incurred on purchase of ‘animal seeds’ for
cattle/buffalo, sheep, goat, piggery etc., poultry & duckery and others. Young animals
purchased for the purpose of business only are considered here.

2.2.15 Animal Feed: Expenditure incurred on animal feed is collected for the following
specific fodder items. The animal feed had been grouped into the following four classes,
namely (1) Green fodder, (2) Dry fodder, (3) Concentrates (4) Other feed including minerals
(salt etc.,) and medicines. If animal feeds are used from home stock or from free collection as
well as received in exchange or borrowed, zero expenditure is recorded.

2.2.16 Green Fodder: Green fodder is obtained through crop cultivation. Some crops are
taken up exclusively for green fodder purpose. These includes Berseem, Lucerne, Cowpea,
Guar, Rice bean, Velvet bean, Sorghum (fodder varieties like MP chari, Sorghum sudan grass
(a hybrid developed by crossing sorghum and sudan grass), Sudax, Red chari), Napier bajra
hybrid (a hybrid developed by crossing crops Napier grass &bajra), Maize (fodder varieties
like African tall, J-1006, Vijay composite), Jowar, Oats, Chinese cabbage, Turnip, Fodder
beet, all palatable grasses. Some crops that are primarily taken for human consumption are
also used as green fodder for animals. These include maize, sugarcane, cowpea, oats etc.

2.2.17 Dry Fodder: Dry residue of some crops is used as fodder. These include straws of
wheat, paddy, sorghum, barley, jowar, gram etc.

2.2.18 Concentrates: Concentrates generally include oil cake, crushed pulses, gram, grains,
bran, husk, oil seed and gur.
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2.2.19 Veterinary Charges: Veterinary charges include charges for medicine, vaccination,
artificial insemination etc.

2.2.20 Expenditure on Human Labour: The expenditure on payment of wages/salaries by
the agricultural household for carrying out cultivation during the reference period is
considered. Payment of wages and salaries are made for two different categories of labour:

a) Regular wage/salary: Labour which is regular in nature. This includes the payments
made to persons working in farm and getting in return of salary or wages on a regular basis
(and not on the basis of daily or periodic renewal of work contract). The category not only
includes persons getting time wage but also persons receiving piece wage or salary and paid
apprentices, both full time and part-time.

b) Casual labour: Labour which is casual in nature. Payments made to person(s) casually
engaged in farm and getting wage according to the terms of the daily or periodic work
contract are regarded as payments made for casual labour.

Total Payment to both categories made either in cash or in kind is reported. If it is paid in
kind, the corresponding monetary value is evaluated at purchaser’s price.

2.2.21 Expenses Incurred for Non-firm Business: Expenses incurred (paid or payable)
towards running the non-farm business during the last 30 days prior to the date of survey is
recorded. Only actual expenses out of pocket (both in cash and in kind) are reported.
Consumptions of inputs out of home stock or out of free collection as well as received in
exchange or borrowed are taken as zero expenses. Further, expenses on inputs actually
consumed only are considered. Depending on the type of non-farm business, expenses on
inputs included raw materials used, cost of commodities traded, articles used for food and
drink preparation, petrol, diesel, lubricants etc., minor repair and maintenance, electricity
charges, fuel other than electricity, rent, travelling, freight and cartage expenses,
communication expenses (telephone, telegram, fax, postal, courier, e-mail, etc.), consumable
stores, packing materials, paper, printing and stationary expenses, service charges for work
done by other establishments (e.g. legal, audit, advertising and other accounting services;
warehousing expenses, etc.), cost of own construction (building, furniture and fixtures etc.),
interest, wages and salaries, etc.

2.2.22 Value of Output from Non-firm Business (%): Value of outputs during the reference
period from running non-farm business of the household is collected. The value of output that
is not sold is evaluated at price in the local market or based on the assessment of the
informant. Value of products lost by theft/damage/destroyed by fire etc. during the reference
period is excluded. Depending on the type of non-farm business receipts from non-farm
business included value of products and by-products manufactured, sale value of
commodities traded, amounts receivable from contractor, receipts from sale of prepared food,
refreshment and drinks, earnings from goods and passenger traffic, communication charges
receivable from customers (STD/courier, fax, etc.), receipts for educational activity (like
tuition fees, examination fees, capitation fees, etc.), receipts from consultation fees and
medical services, receipts from services provided to others including commission charges,
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market value of own construction (on building, furniture and fixtures, etc.), value of
consumption of goods/services produced or traded for own use, rent receivable on plant and
machinery and other fixed assets, etc.

2.2.23 Productive Assets: Assets represented all the things owned by the household which
had money value, e.g. land, buildings, livestock, agricultural machinery and implements, etc.
Assets which are used repetitively for producing goods or providing services are treated as
productive asset. In this survey, information on productive assets used for farm and non-firm
business are collected separately along with information on land and residential buildings.

2.2.24 Loans (cash and kind): The information pertaining to the household’s indebtedness
as on the date of survey is collected and each loan is record separately irrespective of the type
of loan and amount outstanding. Loans included borrowing in cash and/or kind (including
hire purchases/credit purchase). Borrowings in kind are evaluated at current retail price
prevalent in the local market. An advance payment received for forward delivery of goods
also considered as loan. Cash loans taken for short period without any security are excluded.

For each loan, the total amount due on the date of survey (i.e., the outstanding principal plus
the interest due) is recorded. Initial discount allowed, if any, in the principal is taken into
account while recording the total amount of loan outstanding on the date of survey.

In the case of credit purchase, it is ascertained whether such credits are really due on the date
of survey or not. Dues are considered only after the expiry of the stipulated due date of
payment of such charges.
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CHAPTER THREEK

SUMMARY OF FINDINGS

3.1 Introduction

3.1.1 The Situation Assessment Survey of Agricultural Households was conducted in NSS
70" round (January - December 2013) to have a comprehensive picture of the farming
community in India. The survey collected information on various aspects of farming
activities from the agricultural households in rural India. The survey, with its two visits, made
a detailed assessment of the situation of the agricultural households for the agricultural year
July 2012 - June 2013.

3.1.2 This chapter presents estimates related to the economic characteristics of the
agricultural households such as their receipts from and expenditure incurred in farm and non-
farm business. It also provides estimates of their indebtedness, consumption expenditure,
productive assets and income generated from all economic activities including farm and non-
farm business and wage/salary employment.

3.1.3 The information pertaining to the parameters like income from different sources,
expenditure incurred for farm and non-farm business, net investment in productive assets,
which are discussed in this report (except indebtedness) had been collected separately for the
two halves of the agricultural year July 2012 - June 2013. Even though in the detailed tables
(Appendix A) these estimates are presented for both the halves of the agricultural year and
also for the combined period, the discussions in this chapter are restricted to estimates for the
combined period (i.e., the whole agricultural year July 2012 - June 2013). The estimates of
indebtedness of the agricultural households are presented ‘as on date of survey’ as the
information is available for the loan outstanding as on the date on which the household was
surveyed. Wherever State wise figures are discussed, it is restricted to 18 major States only.
However, in the detailed tables (Appendix A) estimates are presented for those States for
which number of sample households was at least 300. Figures of all UTs have been clubbed
together and shown under the head ‘group of UTs’ as sample number of households for each
of the UTs was less than 300. The all-India level estimates of different parameters are also
discussed with respect to the size classes of land possessed and decile classes of MPCE.
However, State-wise and social group-wise details within each such size classes are available
in the detailed tables provided the sample number of households belonging to a particular
social group in a State was at least 100.

3.2 Estimated number of Agricultural Households

3.2.1 During the agricultural year July 2012 - June 2013, rural India had an estimated total
of 90.2 million agricultural households®. These agricultural households were about 57.8
percent’ of the total estimated rural households of the country during the same period. Uttar
Pradesh, with an estimated 15.5 percent share of rural households in the country, accounted

The definition of Agricultural Household for the purpose of the survey is given in Para. 2.1.4 of Chapter 2
2With respect to 156.1 million rural households as estimated by the Land and Livestock Holdings Survey of NSS 70" round
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for about 20 percent of the total agricultural households in rural India. Among the major
States, Rajasthan had the highest percentage of agricultural households (78.4 percent) among
its rural households followed by Uttar Pradesh (74.8 percent) and Madhya Pradesh (70.8
percent). Kerala had the least percentage share of agricultural households (27.3 percent)
among its rural households preceded by other southern States like Tamil Nadu (34.7 percent)
and Andhra Pradesh (41.5 percent). Details are given in Statement 3.1.

Statement 3.1: Percentage share of agricultural households and rural households in major States during
the agricultural year July 2012 - June 2013

percentage share (%) of agricultural estimated number (00) of
State agricultural rural households as agricultural rural
percentage of rural -
households households households households households
(1) (2) 3) (4) () (6)
Andhra Pradesh 4.0 5.6 41.5 35968 86763
Assam 3.8 3.4 65.2 34230 52494
Bihar 7.9 9.0 50.5 70943 140611
Chhattisgarh 2.8 2.4 68.3 25608 37472
Gujarat 44 3.8 66.9 39305 58719
Haryana 1.7 1.7 60.7 15693 25849
Jharkhand 2.5 2.4 59.5 22336 37516
Karnataka 4.7 5.0 54.8 42421 77430
Kerala 1.6 3.3 27.3 14043 51377
Madhya Pradesh 6.6 5.4 70.8 59950 84666
Maharashtra 7.9 8.0 56.7 70970 125182
Odisha 5.0 5.0 57.5 44935 78120
Punjab 1.6 1.8 51.1 14083 27552
Rajasthan 7.2 53 78.4 64835 82722
Tamil Nadu 3.6 6.0 34.7 32443 93607
Telangana 2.8 3.2 51.5 25389 49309
Uttar Pradesh 20.0 155 74.8 180486 241328
West Bengal 7.1 9.1 45.0 63624 141359
all India” 100 100 57.8 902011 1561442

Ref: NSS Report No.569: Some Characteristics of Agricultural Households in India

*all India figures include all States and UTs which are not shown in the Statement

** The estimate of rural households as per the results of the Land and Livestock Holdings Survey of NSS 70™
round

3.3 Land Possessed by the Agricultural Households

3.3.1 The area of land possessed by the agricultural households is an important indicator as
the quantum of agricultural production is dependent on the area of land available for
agricultural activities. Even though, the possession of land and its operation for agricultural
activities was not a necessary condition for a household to be considered as Agricultural
Household in the Situation Assessment Survey of 70™ round, the survey, during its visit 1,
collected information on land possessed by the agricultural household.

3.3.2 As per the results of the survey, about 69 percent of the agricultural households in
rural India were estimated to have possessed land less than 1 hectare. Another 17 percent had
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land between 1.00 hectare and less than 2.00 hectares. Only 0.4 percent of the agricultural
households were estimated to have possessed land 10 hectares or more. The agricultural
households with land less than 1.00 hectares were highest among Scheduled Castes (82.7
percent) and lowest among ‘Others’ (63.6 percent). These results underline the fact that India
is a land of marginal and small agricultural households. Details are in Statement 3.2.

Statement 3.2: Per 1000 distribution of agricultural households by size class of land possessed (ha.)
during July 2012 - June 2013

per 1000 distribution of agricultural households by size class of land possessed estimate
. number of
soctal 001- | 041 1.01- | 201- | 4.01 [ agricultural
group . = . = . = . = . = a
<0011 040 | 100 | 200 | 400 | 1000 | 000F | gizes hOU(Sgg;'dS
1) (2) 3) 4) (5) (6) ) (8) 9 (10)
ST 19 229 408 225 96 22 1 1000 121186
SC 46 440 341 115 45 14 1 1000 146681
OBC 30 313 347 172 97 36 5 1000 409794
Others 11 299 326 179 118 61 7 1000 224350
all 26 319 349 171 94 37 4 1000 902011

Ref: NSS Report No.569: Some Characteristics of Agricultural Households in India

3.4 Average Monthly Income and Consumption Expenditure per agricultural
household

34.1 The survey collected information on the receipts and expenditure relating to
cultivation, farming of animals and non-farm business, separately for the two halves of the
agricultural year July 2012 - June 2013. Income from wage/salary employment was also
recorded for the same period. Based on this information, average monthly income per
agricultural household has been worked out for the agricultural year July 2012 - June 2013 by
adding up income from wages/salary, net receipt from cultivation, farming of animals and
non-farm business. Net receipt was worked out by deducting total expenses from total
receipts for each source of income. Expenses included only the actual expenses incurred (out
of the pocket expenses) for farm and non-farm business. Imputed expenses in respect of
inputs out of home stock or out of free collection as well as receipt in exchange or borrowed
were not considered for reporting expenses for the purpose of the survey. Income of the
agricultural households from various other non-economic activities such as pension,
remittances, etc. were not collected in the survey and not included in the average monthly
income presented here.

34.2 For working out the combined aggregates only the common households of visit-1
and visit-2 were considered. In respect of figures collected for the reference period six
months (e.g. Income from crop production, wage/ salary income), the combined aggregate
was calculated as a simple average of visit-1 and visit-2 figures. Wherever information was
collected for the reference period of last 30 days (e.g. income from livestock, non-farm
business) combined aggregate was calculated as a weighted mean of estimates for common
households of visit-1 and visit-2 where the weights are 7 and 5 respectively as the survey
period of visit-1 and visit-2 were 7 and 5 months, respectively.
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3.4.3 The average monthly income from different sources and average monthly
consumer expenditure per agricultural household for the agricultural year July 2012 - June
2013 for each size class of land possessed are given in Statement 3.3.

Figure 1: Percentage distribution of average monthly income per agricultural
househod by sources

= income from wage/
salary

H net receipt from
cultivation

net receipt from
farming of animals

H net receipt from
non-farm business

3.4.4 During the agricultural year July 2012 - June 2013 the average monthly income
per agricultural household was estimated as ¥6426. Nearly 60 percent of the average monthly
income per agricultural household was estimated to have generated from farm business
(cultivation and farming of animals). About 32 percent of the average monthly income per
agricultural household was contributed by income from wage/salary employment.
Agricultural households in the lower size classes of land possessed were mostly dependent on
wage/salary employment than farm business (cultivation and farming of animals) for their
income during the agricultural year July 2012 - June 2013. For the households belonging to
the lowest size class, farming of animals fetched more income than cultivation during this
reference period. Percentage share of income from cultivation in the average monthly income
increased with increase in land possession from a little less than 1 percent in the lowest size
class of land possessed to about 86 percent in the highest size class of land possessed. Share
of income from non-farm business in the average monthly income decreased with increase in
land size except for land size class 2.
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Figure 2:Distribution of average monthly income per agricultural household by their sources for each
size class of land possessed during July 2012- June 2013

s
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S1 : <0.01

S2 : 0.01-0.40
S3 : 0.41-1.00
S2 S3 'S4 S5 S6 S7 S4 : 1.01-2.00
S5 : 2.01-4.00
S6 : 4.01-10.00
S7 . 10.00 +

Eincome from wage/ salary
Onet receipt from farming of animals

M net receipt from cultivation
B net receipt from non-farm business

3.4.5 The monthly consumption expenditure of the agricultural households was collected
during both the visits of the survey. Along with the value of consumption out of purchase,
value/imputed value of home produced stock, receipts in exchange of goods and services,
gifts and loans and free collection were also considered for working out the average monthly
consumption expenditure. The average monthly consumption expenditure per agricultural
household during the agricultural year July 2012 - June 2013 was estimated as X6223. During
the agricultural year July 2012 - June 2013, the average monthly consumption expenditure of
the agricultural households possessing less than 0.01 hectares of land was X¥5108. It increased
with the size class of land possessed to 14447 for the agricultural households possessing
land 10 hectares or more.

Statement 3.3: Average monthly income () from different sources and consumption expenditure (%)
per agricultural household during July 2012 - June 2013 for each size class of land possessed (ha.)

average monthly income
- - average
net receipt from net receipt
. . . i monthly
size class of land income from agricultural activities from total consumption
possessed (ha.) wage(sgalary cultivation” | farming of n&;:ig? mi(%n € expenditure
®) animals (%) ®) ®)
1) ) ®) (4) (©) (6) @)
<0.01 2902 30 1181 447 4561 5108
0.01-0.40 2386 687 621 459 4152 5401
0.41-1.00 2011 2145 629 462 5247 6020
1.01 - 2.00 1728 4209 818 593 7348 6457
2.01-4.00 1657 7359 1161 554 10730 7786
4.01-10.00 2031 15243 1501 861 19637 10104
10.00 + 1311 35685 2622 1770 41388 14447
all sizes 2071 3081 763 512 6426 6223

Ref: Summary Table T1

* cultivation includes field crops and plantation/orchard crops

Note: Net receipt was worked out by deducting the out of pocket expenditure from total receipts where as consumption expenditure figures
include imputed value of consumption out of home produced stock, gifts & loans, free collection , receipts in exchange of goods & services
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3.4.6 The average monthly income from different sources and average monthly
consumption expenditure per agricultural household for the agricultural year July 2012 - June
2013 for each decile class of MPCE are given in Statement 3.4.

Statement 3.4: Percentage distribution of average monthly income per agricultural household by sources
and average monthly consumption expenditure (X) per agricultural household during July 2012 - June
2013 for each decile class of MPCE

percentage distribution of average monthly income
- - - average
income net receipt from net receipt average monthly
decile class of from agricultural activities from monthly 4
: total : consumption
MPCE wages/ ltivation” farming of non- farm income | 'ncome expenditure
salary cultivation animals business ® P ®)
1) ) ®) (4) (%) (6) (@) (8)
1 44.7 39.6 12.4 3.4 100 3870 3537
2 38.1 43.6 15.1 3.3 100 4263 4337
8 36.5 43.6 12.3 7.6 100 4697 4708
4 35.6 434 15.4 5.5 100 4739 4933
5 37.2 44.7 11.9 6.2 100 5471 5358
6 35.1 455 14.1 5.3 100 5830 5515
7 29.4 51.6 10.5 8.5 100 5703 5896
8 29.8 50.7 11.0 8.6 100 6122 6385
9 32.6 50.3 9.7 7.3 100 7430 7169
10 26.2 50.6 11.4 11.8 100 12458 11107
all classes 32.2 47.9 11.9 8.0 100 6426 6223

Ref: Summary Table T2

" cultivation includes field crops and plantation/orchard crops

Note: Net receipt was worked out by deducting the out of pocket expenditure from total receipts where as consumption expenditure figures
include imputed value of consumption out of home produced stock, gifts & loans, free collection , receipts in exchange of goods & services

3.4.7 The share of average monthly income from agricultural activities (i.e. cultivation
and farming of animals taken together) and non-farm business, in general, showed an
increasing trend as we move up the decile classes. However, share of income from
wage/salary employment decreased with increase in MPCE.

Figure 3: Percentage distribution of average monthly income per agricultural
household during July 2012- June 2013 for each decile class of MPCE by their
sources
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3.5 Inter-State Variation in Average Monthly Income and Consumption
Expenditure per agricultural household

3.5.1 The average monthly income per agricultural household from different sources for
the major States for the period July 2012 - June 2013 is given in Statement 3.5. Among the
major States, the highest average monthly income was reported by agricultural households of
Punjab followed by Haryana and Kerala. The lowest average monthly income was reported
by Bihar followed by West Bengal and Jharkhand.

3.5.2 The share of agricultural activities (cultivation and livestock activity) in the total
average monthly income per agricultural household out of the four sources was 60 percent in
the rural India as a whole but was, reportedly, as low as 30.3 percent for West Bengal, 34.5
percent for Kerala and 43.2 percent for Tamil Nadu. The share of agricultural activities in the
total monthly income per agricultural household was highest for Madhya Pradesh (76.5
percent) followed by Assam (74.8 percent) and Telangana (72.9 percent). During the
agricultural year July 2012 - June 2013, agricultural activities accounted for more than half of
the average monthly income per agricultural household in all the major States except West
Bengal, Kerala and Tamil Nadu.

Figure 4: Percentage distribution of average monthly income per agricultural
household by source of income during July 2012-June 2013
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3.5.3 The share of wage/salary in the average monthly income per agricultural household
was highest for West Bengal (53.4 percent) followed by Kerala (44.2 percent) and Tamil
Nadu (41.6 percent) whereas, at all India level, income from wage/salary accounted for 32.2
percent of the average monthly income per agricultural household.
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Statement 3.5: Average monthly income (X) from different sources and consumption expenditure (X) per
agricultural household during July 2012 - June 2013 for major States

average monthly income
. - average
. net receipt net receipt | net receipt monthly
income from from from total .
State wages/salary from farming of | non- farm income consumption
cultivation . . expenditure
) ®) animals business ® ®)
R®) ®)
1) ) @) (4) (®) (6) (@)

Andhra Pradesh 2482 2022 1075 400 5979 5927
Assam 1430 4211 799 255 6695 5766
Bihar 1323 1715 279 240 3558 5485
Chhattisgarh 1848 3347 -19 1 5177 4489
Gujarat 2683 2933 1930 380 7926 7672
Haryana 3491 7867 2645 431 14434 10637
Jharkhand 1839 1451 1193 238 4721 4688
Karnataka 2677 4930 600 625 8832 5889
Kerala 5254 3531 575 2529 11888 11008
Madhya Pradesh 1332 4016 732 129 6210 5019
Maharashtra 2156 3856 539 834 7386 5762
Odisha 1716 1407 1314 539 4976 4307
Punjab 4779 10862 1658 760 18059 13311
Rajasthan 2534 3138 967 710 7350 7521
Tamil Nadu 2902 1917 1100 1061 6980 5803
Telangana 1450 4227 374 260 6311 5061
Uttar Pradesh 1150 2855 543 376 4923 6230
West Bengal 2126 979 225 650 3980 5888
all India 2071 3081 763 512 6426 6223
Ref: Summary Table T3

354 The average monthly consumption expenditure per agricultural household during
July 2012 - June 2013 also showed a wide variation over different States. Punjab reported an
average consumption expenditure of % 13311 per household, which was more than two times
the all India average (X 6223) and just above three times that of Odisha (X 4307) which
reported the lowest monthly consumption expenditure per agricultural household during the
agricultural year July 2012 - June 2013. Kerala (X 11008) and Haryana (X 10637) were the
other two States which reported high average monthly consumption expenditure per
agricultural household. Besides Odisha, Chhattisgarh (X 4489) and Jharkhand (X 4688) were
the other two States that reported low average monthly consumption expenditure during the
same period.

3.6 Productive Assets Owned by the Agricultural Households

3.6.1 The focus of the survey being the agricultural households, the expenditure made on
productive assets is an important aspect while estimating the parameters related to their
economic characteristics. These are the assets used repeatedly for the production process by
the agricultural households both in farm business and non-farm business. Assets considered
for farm business included various agricultural machinery and implements, livestock among
others. The immovable assets like land and building were separately accounted for farm
business and non-farm business.
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3.6.2 The survey collected information on the expenditure incurred (both by way of
purchase and major repair/improvement) on various productive assets used for crop
production, livestock activity and also for the household non-farm business during both
halves of agricultural year July 2012 - June 2013. Corresponding to each such asset, any
receipt earned by the household by way of sale was also reported so as to work out the ‘net
I nv e s inmredactiv@ assets. The survey also collected similar information related to
residential building including land.

3.6.3 Average Monthly Expenditure per Agricultural Household on Productive
Assets Used for Farm and Non-farm Business

3.6.3.1  Statement 3.7 provides the average monthly expenditure incurred on productive
assets used in farm and non-farm business per agricultural household during July 2012 - June
2013 for each size class of land possessed. In rural India as a whole, average monthly
expenditure incurred per agricultural household on productive assets used for farm and non-
farm business (i.e., excluding expenses on ‘residential building including landg during the
agricultural year July 2012 - June 2013 was estimated as 31087. As shown in Statement 3.6,
nearly 93 percent of the average monthly expenditure on productive assets was spent on
productive assets used in farm business (agricultural machinery and implements (33 percent),
livestock and poultry (18 percent) and other assets in farm business (42 percent)).

Figure 5: Percentage distribution of monthly expenditure on
productive assets by type of asset

7% 18% H livestock and poultry

® agricultural machinery and

42% implements

33% other productive assets in farm
business

m non farm business

3.6.3.2  Average monthly expenditure incurred on productive assets used in farm business
showed a wide variation across the size classes of land possessed ranging from less than one-
third of the all India average in the lowest size class (0.01 ha.) of land possessed to more than
nine times the all India average in case of agricultural households possessed 10.00 + ha. land.
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